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The Packaging Market in Russia Today and its Future

The packaging market today is one of the leading segments of the Russian economy as far as market growth is concerned. Based on information from the State Committee of Statistics,  growth in this segment amounted to 53 per cent from 1999 up to 2003, which means over 10 per growth per annum. It is much higher than the growth of the world market, which amounted to 4-5 per cent per annum for the same period.

Individual segments, such as certain types of  cardboard packaging and flexible plastics, in particular, are growing still quicker; their annual growth  amounted to 15-20 per cent. Most industry  analysts tend to believe that in the years from 2005 to 2009 the Russian packaging market will grow in its cost value, and eventual negligible fluctuations of the macroeconomic situation in Russia will not stop this trend in any way. It is expected that the process of the initial saturation of the Russian packaging market will continue till the years of 2010, and this is only a modest forecast.

Besides, the local consumer packaging market demonstrates a higher growth, than the packaging market as a whole.  If, in the experts’ estimation, the most optimal growth of the packaging market, as a whole, amounts to 10-12 per cent in  cost value, this index for the consumer packaging is about 15-16 per cent. It is expected, that in 2008 the forecast for the volume of the market of consumer tare and packaging will be twice as much as the index for the year of 2003.

Of course, the demonstrated market growth is very attractive for investments in the packaging business. Russian producers, as well as western companies, demonstrate quite active investment policies in practically all  sectors of the packaging market.  Leading world companies, such as Alcan, Stora Enso, SCA, TetraPak, Amcor, Rexam, Sisecam, Owens-Illinois, have already announced their new projects.

As the analysis of  information from the State Customs Committee shows,  imports of  packaging material and products account for a large portion of consumer packaging.  The experts’  from “PRADO Marketing Company”  estimate the leaders of  packaging imports to the Russian Federation until 2004 were Poland, Germany and Ukraine  However, the large import volume from  Ukraine was  due primarily by the fact that the country serves a corridor for  imports from European countries. The leaders in  packaging exports in 2005 were Italy, China, Austria, France,  Great Britain, Finland and CZECH REPUBLIC. However, at present only packaging, which is difficult to produce in Russia due to technological or economic reasons, is imported.

 
The growth of manufacturing  packaging equipment  also grew about 10% during the last couple of years. Domestic and imported equipment are equally represented on the Russian market. Interesting fact that for manufacturing of domestic equipment Russian companies use mainly imported components sometimes as much as 100%. According to 2005 statistics the leading exporter of packaging equipment to Russia was Germany. Its share was about 59%, followed by Italy-with 15%, Sweden- with 6%, USA -with 5%,  and the Netherlands with -4%
The most time and cost effective way to learn about this extensive market and see first hand one of the fastest growing markets in the world is to attend ROSUPAK, the largest packaging exhibition in Russia. The next edition of this event is ROSUPAK 08, set for June 23-27, 2008 in

Moscow's Crocus Exhibition Center.

From its beginning 13 years ago, ROSUPAK has significantly expanded  mirroring the most modern changes in the Russian packaging industry.  ROSUPAK is the heart of the packaging business community, where every participant or a visitor can feel the beat of the packaging industry’s pulse. It is very profitable to visit the exhibition both for the companies which have long been active in the industry, and for the newcomers, who have recently come to the market. Everyone will find  a market for their products and systems. 
FOR  INFORMATION: ROSUPAK-2007 was awarded numerous international titles and signs of the following foreign and local unions, packaging associations and exhibition unions:

UFI (The Global Association of the Exhibition Industry),

IUEF (The International Union of Exhibitions and Fairs of the CIS and Baltic countries), 

COPE (the Confederation of Organizers of Packaging Exhibitions), 

WPO  (World Packaging Organization), 

FEFCO (European Federation of Corrugated Board Manufacturers), 

MTPP (Moscow Chamber of Commerce and Industry),

ULADE (Unión Latinoamericana del Embalaje – the Union of Packaging Manufacturers of Latin America),

PAC (Packaging Association of Canada), 

FKM (Gesellschaft fuer freiwilligen Kontrolle von Messe- und Ausstellungszahlen – Society for Voluntary Control of Fair and Exhibition Statistics). MVK International Exhibition Holding became the first Russian company, whose exhibitions are audited in conformity with the FKM regulations, accepted in Europe. The “Ernst & Young” Company is the authorized auditor of the FKM. 

In 2007, 915 exhibitors from 37 countries all over the world: Austria, Armenia, Belarus, Bulgaria, Great Britain, Hungary, Germany, Greece, Israel, Spain, Italy, Kazakhstan, Canada, Kirgizia, China, Liechtenstein, LOuxemburg, Moldova, the Netherlands, the UAE, Poland, Serbia, Slovakia, the USA, Taiwan, Turkey, the Ukraine, the Philippines, Finland, France, CZECH REPUBLIC, Switzerland, Estonia, South Korea, Japan, exhibited the up-to-date equipment and technologies for the packaging production and different types of the packaging material at the ROSUPAK exhibition and accompanying specialized exhibitions, such as PACKMASH (packing technologies and equipment), LUXPACK (luxury packaging), ALUMPACK (aluminum packaging), FOODMASH (exhibition of equipment and technologies for manufacture, processing and packaging food products).  Exhibition occupied about 50 000 gross sq.m. and 21,000 attendees visited  the show.

For more detailed information, please, contact Elena Shatrova at

Теl.: +1 416-925-3666

Fax: +1 866-553-6516

e-mail: eshatrova@mvkexpo.com

www.rosupak.ru   www.mvkexpo.com

